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Winding up of a company under the Companies Act in Bangladesh (1)

Winding up of a company in Bangladesh is a company dissolution mechanism which converts the assets of a company
into cash in order to pay its debts, outstanding bills, and divides the remainder and distributes among shareholders,
creditors or any other investors. A liquidator may be appointed to conduct and monitor such a distribution process of
assets. Winding up a business is a legal process regulated by company laws of Bangladesh as well as a company’s
Memorandum and Articles of association. In practice, it usually takes more than 2 years for winding up of company as
tax clearance and court procedure are required.

Mode of Winding up of

(1) General
a company,

In Bangladesh, the winding up of a company may be either —
1. By the court; or 1. By the court; or

2. Voluntary; or 2. Voluntary; or
3. Subject to the supervision of the court. 3. Subject to the

supervision of the court.
(2) Winding up by the Court per
In accordance with the Companies Act, a company may be wound up by the court- Section 234(1) of the
1. ifthe company has by special resolution resolved that the company be wound Companies Act, 1994

up by the Court; or

2. if default is made in filling the statutory report or in holding the statutory meeting; or

3. if the company does not commence its business within a year from its incorporation or suspends its business for a
whole year; or

4. if the number of members is reduced, in the case of a private company below two, or, in the case of any other
company, below seven or below two; or

5. if the company is unable to pay its debts; or

6. if the court is of opinion that it is just and equitable that the company should be wound up.

An application for winding up can be made by a creditor, the company or contributory. The registrar may also apply with
the consent of the government under some conditions. The petitioner and the company shall file with the registrar a copy
of the winding up order within 30 days of the making of it; the registrar shall then register a summary thereof in his books
relating to the company and shall notify in the official gazette that such an order has been made.

< continued on next issue >

2022 F£ 9 AICHHEIN-ELESHEHR (9 A 11 H~10 A 10 BH)/ Major updates
on Legislations in August & September 2022 (11 September to 10 October)
Official Extraordinary Gazette of August to September 2022 Notification Circulars

Issue Title Issuing Ministry
Date
25-Sep | S.R.O No. 289-Law/2022.--Amendment of Microcredit Regulatory Authority | Non Government
Rules, 2010. Organization
26-Sep | No. 40.00.0000.015.22.003.20-185.-- Regarding formation of tripartite Ministry of Labor and
committee for amendment of Bangladesh Labour Act, 2006 (Amendment 2018). | Employment
27-Sep | Published DHAKA STOCK EXCHANGE (ALTERNATIVE TRADING Non Government
BOARD) REGULATIONS, 2022. Organization
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29-Sep | No. BSEC/CMRRCD/2009-193/40/Admin/134.--The Bangladesh Securities and | Bangladesh Securities
Exchange Commission (Securities Market Shari’ah Advisory Council) Rules, and Exchange
2022. Commission
29-Sep | No. 36.00.0000.060.22.004.22-199.--“National Industrial Policy 2022” Ministry of Industries
29-Sep | No. 36.00.0000.060.22.010.20-198.--"Light Engineering Industry Development Ministry of Industries
Policy 2022
02-Oct | No. 56.00.0000.061.22.009.20.120.--29 institutions have been declared as Ministry of Post,
Critical Information Infrastructure-CII. Telecommunications
and Information
Technology

Bangladesh Bank Circular

Issue Title
Date

12-Sep FEID Circular Letter No. 03: Amendment of Eligibility Criteria of End-borrowers under the Two-Step
Loan (TSL) Component of Foreign Direct Investment Promotion Project (FDIPP).

14-Sep FEPD Circular No. 22: Foreign exchange transactions for merchanting trade

15-Sep FEPD Circular Letter No. 33: Partial repayment of loans against Export Development Fund (EDF)

15-Sep FEPD Circular Letter No. 34: Regulatory framework on repatriation of export proceeds and compliance
thereof

15-Sep FEPD Circular No. 23: Import of raw materials for pre-fabricated steel structure industries on deferred
payment basis

15-Sep FEPD Circular No. 24: Prohibition regarding virtual assets, virtual currencies and facilitating their
exchange/transfer/trading

18-Sep SFD Circular Letter No. 02: Regarding Dedicated Sustainable Finance Help Desk
19-Sep FEPD Circular No. 26: Export subsidy/Cash incentive for the financial year 2022-2023

19-Sep FEPD Circular Letter No. 35: Appointment of Audit Firm for Auditing of Cash Incentive/Export Subsidy

28-Sep FEPD Circular No. 27: All-in-cost ceiling for short term permissible trade finance in foreign exchange

29-Sep DMD Circular Letter No. 08: Appointment of Citizens Bank PLC as Primary Dealer of Government
Securities

29-Sep DFIM Circular No. 12: Regarding loan/investment, interest waiver and loan write-off in
subsidiary/associate companies

29-Sep MPD Circular No. 03: Re-fixation of Repo interest rate of Bangladesh Bank
06-Oct DMD Circular No. 02: Regarding trading of G-Sec on DSE & CSE platform
10-Oct BRPD Circular No. 17: Implementation of Citizen’s Charter

10-Oct FEPD Circular Letter No. 36: Price verification of import transactions
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I‘m into Bhorta these days, Bhorta has many varieties,
including vegetables (potatoes, tomatoes, etc.), fish, prawn,
beans etc, they are mashed and seasoned to bring out the
best of the ingredignts: There are also sweet varietigs sgch as HFOBILC 4 FEE T 5 O
peanut Bhorta. Is it similar to Japanese "moromi miso" or Bhorta T, Mtz 3 5E TS £
"gohan desu yo"? You can eat unlimited amount of rice, so AR, . Htao Bhorta S D
it's a great enemy for carbohydrate restrictions. T, BRTHBILE L,
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The iinformation in this Newsletter is the information as of 10 October, 2022.
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